
I L L I N O I S  

AMERICAN WATER 

July 2, 2008 

Ms. Elizabeth A. Rc..rndo 
Chief Clerk 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, Illinois 62701 

Re: Illinois-American Water Company, American Water Works Company, Inc., 
Thames Water Aqua Holdings, GmbH and Thames Water Aqua US Holdings, 
Inc., Docket No. 06-0336 

Dear Ms. Rolando: 

Please be advised that, on April 23, 2008, the Initial Public Offering (“IPO) of the 
common stock of American Water Works Company, Inc. (the “Company”) occurred on the New 
York Stock Exchange. 

Docket 06-0336, please find attached for filing on behalf of the Company and Illinois American 
Water Company: (1) an audited balance sheet for the Company as of December 31,2007 
(“Attachment I”), which was the last audited quarterly balance sheet that the Company had 
issued at the time of the IPO; and (2) an unaudited balance sheet for the Company as of 
March 31, 2008 (“Attachment 2 ) ,  which is a balance sheet as of the end of the quarter 
immediately preceding the IPO that was issued subsequent to the IPO. 

Pursuant to Condition 17 of the Illinois Commerce Commission’s Order in 

As shown on Attachment 1, the common equity ratio of the Company as of December 
31, 2007 was 47.50%. With regard to Attachment 2, under applicable accounting rules, the 
March 31, 2008 balance sheet reflects a retroactive adjustment to the amount of “goodwill”, 
based primarily on the post IPO price of the Company’s common stock as traded in the market 
on and after April 23, 2008 (through May 9, 2008). Because the retroactive adjustment would 
otherwise reduce the March 31, 2008 common equity ratio to a level below the minimum 45% 
required by Condition 17, RWE infused additional common equity capital in the amount of $245 
million, which has been used to reduce the outstanding balance of short-term debt. As 
Attachment 2 indicates, with the infusion, common equity constituted 45.36% of total 
capitalization on a pro forma basis as of March 31, 2008. 

Should you have any questions, please let me know 

Very trulv yours. . .  

cxx2 Corporate Counsel 
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